
   

Minutes of the Audit Committee – 18 January 2022 1 

 
CITY OF WOLVERHAMPTON COLLEGE 

 
Minutes of the Special Meeting of the Audit Committee of the Board of Governors 

held on Wednesday 26 January 2022 at 5pm via Microsoft Teams                  
____________________________________________________________ 

 
PRESENT 

 
Mr John Bradford (Chair) Mr Mike Hastings 
Mrs Amanda Tomlinson 
Mr Trevor Dutton 
 

Ms Alison Shannon 

 
IN ATTENDANCE 

 
Mrs Elizabeth Ball (Head of Governance) 
Mr Peter Merry (Deputy Chief Executive) 
Ms Wendy Stott – (Interim Accountant) 
Mr Paul Oxtoby (RSM – External Auditors) 

 
14/22   APOLOGIES FOR ABSENCE AND DECLARATIONS OF INTEREST (ITEM 1) 
 Apologies were received from Clare Parkes.  
 
15/22 REGULARITY SELF-ASSESSMENT QUESTIONNAIRES 

The Deputy Chief Executive reported that the regularity self-assessment 
questionnaire is completed to provide evidence to the External Auditors in relation 
to compliance with accountability requirements.  
 
It was noted that currently College’s are required to complete a second 
questionnaire in relation to COVID 19 which relates to additional funding received 
as a result of the pandemic and in particular to procurement and the Job Retention 
Scheme. 
 
The External Auditor advised that the questions in the usual Regularity Self-
Assessment Questionnaire relate to use of funding and value for money. 
 
The Committee commented that the documents were useful in providing 
assurances to the Auditors and to the Committee particularly in relation to the 
transparency of approach to the Job Retention Scheme. 
 
It was noted that the Regularity Self-Assessment Questionnaires would be signed 
by the Chair and the Principal and provided to the Board of Governors as part of 
the report from the Audit Committee. 

. 
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16/22 FINANCIAL STATEMENTS – YEAR ENDED 31 JULY 2021 

The Deputy Chief Executive presented the updated financial statements and 
highlighted the minor changes that had been made since the last meeting. 
 
This had involved the finalising of some figures which had resulted in an increase of 
£200k in the amount of comprehensive income for the year. 
 
It was noted that some changes had been made to the narrative in relation to the 
notice to improve and going concern and the developments for the future. 

  
The External Auditor highlighted the disclosure in the Independent Auditor’s report 
in relation to going concern and material uncertainty and stated that he did not 
anticipate any changes being made.  He advised that whilst the bank were not 
willing to provide a letter of comfort in relation to the covenant breach they had 
confirmed that their intention was to see what he outcome of the discussions 
relating to the CLQ.  If the College was successful in securing funding for the project 
it was anticipated that outstanding debts would be restructured. 
 
The Deputy Chief Executive reported the College was being visited the next day by 
to Members of Parliament and that it was hoped the College would be successful in 
securing the additional funding required for the project to proceed. 

 
It was resolved that the Financial Statements for the year ended 31 July 2021 be 
recommended to the Board of Governors for approval. 

 
17/22 LETTERS OF REPRESENTATION 

The Deputy Chief Executive reported that the letters of representation were in a 
standard form and in essence provide assurance to the External Auditors that all 
necessary information has been provided to them. 
 
The External Auditor confirmed that they were in a standard form and apart from 
where it was necessary to refer to the College individually they contained nothing 
that would not be asked of any other organisation. 
 
The Committee noted that in the Audit Findings report and in the letter of 
representation there was reference to the finalisation of the unadjusted accounting 
misstatements. 
 
They asked whether this work was still ongoing. 
 
The External Auditor confirmed that at the present time this work was ongoing, but 
that there was no expectation that there would be any items which fall within the 
level of materiality.  He reported that some sampling is to be completed and if 
anything arises this would be reported at the meeting of the Board of Governors on 
31 January 2022. 
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The Committee asked how common it was for the additional paragraphs relating to 
going concern to be included in the Auditors report.  They also noted that whilst it 
had been discussed by Governors they questioned whether there was any external 
impact. 
 
The External Auditor reported that whilst it was not common for a report to include 
a statement of materiality, this was increasing due to the position that banks are 
taking in relation to covenant breaches. 
 
He advised that banks no longer routinely provide letters of comfort, however the 
main stakeholders interested in the financial statements of the College were the 
bank and the funding agency, both of whom were fully aware of the position and 
how this would be resolved. 
 
It was noted that on occasion the College’s credit position could potentially be 
affected, but that to date this had not caused an issue.  It was also noted that on 
occasion the College’s financial position could affect scoring in relation to bids for 
funding. 
 
It was resolved that the Letters of Representation be recommended for approval 
by the Board of Governors.  
 

 
18/22 AUDIT FINDINGS REPORT YEAR ENDING 31 JULY 2021 
 The External Auditor reported that most of the outstanding actions identified in the 

last report to the Committee had now been resolved. 
 
 Those that remained had been subject to sampling and he advised that the 

intention is for al outstandingl information to be provided to the External Auditors 
by the end of the week to enable the final report to be considered at the meeting of 
the Board of Governors on 31 January 2022. 

 
 The External Auditor advised that the outstanding items are not expected to cause 

any material misstatement in the accounts. 
 
 It was resolved that the Audit Findings Report for the year ending 31 July 2022 be 

recommended to the Board of Governors. 
 
19/22 AUDIT COMMITTEE ANNUAL REPORT 
 The Committee reviewed the Annual Report which had been updated to include the 

outcome from the Audit Findings Report. 
 
 The Clerk was requested to include the name of a member of the Committee that 

had been omitted and it was agreed that the Final Audit Findings Report should be 
provided as an appendix when it was received. 
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 The Committee agreed that the annual report should be recommended to the 
Board of Governors and approved the Audit Committee opinions. 

 
 It was resolved: 
- that the Audit Committee Annual Report 2020/21 be approved. 
 
Recommendations to the Board of Governors: 
- That the Audit Committee’s opinion is that the College’s audit 

arrangements, its framework of governance, risk management and control 
processes for the effective and efficient use of resources, solvency and the 
safeguarding of assets are adequate and effective. 

- That Audit Committee’s opinion is that the audit framework in place at the 
College provides assurances that the financial monitoring, governance and 
risk management framework supports the strategic objectives and 
medium-term financial security at the College. 

 
20/22 CONFIDENTIALITY  
 There were no items that should not be made available for public inspection 
 
21/22  DATE AND TIME OF NEXT MEETING  

23 March 2022 


